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Independent Auditor’s Report

To the Board of Directors
Chinese-American Planning Council, Inc
New York, New York

Report on the financial statements

We have audited the accompanying financial statements of Chinese-American Planning Council,
Inc. (“CPC”), which comprise the statements of financial position as of June 30, 2014, and the
related statements of activities, functional expense, and cash flows for the year then ended, and the
related notes to financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Chinese-American Planning Council, Inc. as of June 30, 2014, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of expenditures of federal awards, as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations is
presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 17,
2015 on our consideration of CPC's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering CPC's internal

control over financial reporting and compliance.
Nehg <60

New York, New York
March 17, 2015



CHINESE-AMERICAN PLANNING COUNCIL, INC
Statement of Financial Position
As of June 30, 2014

Assets

Cash and cash equivalents — Note 3 $ 1,236,292
Grants and contracts receivable — Note 4 2,212,668
Accounts receivable, net 194,524
Prepaid expenses and deposits 302,471
Investments — Note 2 712,674
Due from affiliates — Note 6 8,590,243
Custodial funds and other assets — Note 5 3,209,006
Property and equipment — net — Note 7 25,712
Total assets $ 16,483,590

Liabilities and net assets

Liabilities

Accounts and accrued expenses payable — Note 8 $ 1,551,385
Refundable advances and deferred revenues - Note 9 216,510
Custodial funds liabilities — Note 5 3,209,006
Other liabilities — Note 10 1,093,926
Line of credit — Note 11 2,000,000
Total liabilities 8,070,827

Net assets — Note 15
Unrestricted

Operating 7,743,771

Board designated 207,660
Total unrestricted 7,951,431
Temporarily restricted 20,909
Permanently restricted 440,423
Total net assets 8,412,763
Total liabilities and net assets $ 16,483,590

See notes to financial statements.



CHINESE-AMERICAN PLANNING COUNCIL, INC.

Statement of Activities
For the year ended June 30, 2014

Revenue

Government grants and contracts

Contributions and private grants

Service fees

Other income and public support

Interest and dividend income

Special events, net of $67,167 costs
of direct benefits to donors

Total revenue

Expenses
Program services

Child care

Community services
Senior citizens’ services
Youth services
Workforce

Literacy

Total program services

Supporting services
Management and general
Fund raising

Total supporting services
Total expenses

Change in net assets
Net assets at beginning of year

Net assets at end of year

See notes to financial statements.

Temporarily Permanently
Unrestricted restricted restricted Total
$ 16,921,420 $ 16,921,420
1,163,503 1,163,503
3,365,907 3,365,907
161,142 161,142
9,683 $ 4716 14,399
265,968 265,968
21,887,623 4,716 21,892,339
6,239,040 6,239,040
4,784,901 4,784,901
3,331,948 3,331,948
2,990,841 2,990,841
465,026 465,026
90,276 90,276
17,902,032 17,902,032
2,809,428 2,809,428
51,963 51,963
2,861,391 2,861,391
20,763,423 20,763,423
1,124,200 4,716 1,128,916
6,827,231 16,193 440,423 7,283,847
$ 7,951,431 $ 20,909 440,423 $ 8,412,763




CHINESE-AMERICAN PLANNING COUNCIL, INC.
Statement of Functional Expenses
For the year ended June 30, 2014

Program services Supporting services Total
Senior Management program and
Child Community citizens' Youth Work and Fund supporting
Care services services services force Literacy Total general raising Total services
Personnel costs
Salaries $ 3878772 $ 2,757,588 $ 1,830,991 $ 1,949,327 $ 321,905 $ 56,280 $ 10,794,863 $ 1,143,462 $ 1143462 $ 11,938,325
Fringe benefits 972,221 900,424 459,065 481,165 108,491 17,505 2,938,871 398,976 398,976 3,337,847
Total personnel costs 4,850,993 3,658,012 2,290,056 2,430,492 430,396 73,785 13,733,734 1,542,438 1,542,438 15,276,172
Program activities
Food and food related materials 366,193 9,505 635,846 11,443 1,022,987 1,023 $ 3,646 4,669 1,027,656
Other program supplies 248,260 92,311 53,401 61,923 2,841 4,966 463,702 1,120 1,120 464,822
Participant expenses 22,334 39,592 61,926 61,926
Program services/fundraising 104,440 47,459 27,244 110,093 6,902 5,525 301,663 800 800 302,463
Professional services
Audit fees 54,900 54,900 54,900
Legal fees 5,895 5,895 5,895
Consultant 14,680 3,315 8,565 4,290 30,850 171,828 3,897 175,725 206,575
Payroll/client billing preparation 321 321 63,681 63,681 64,002
Occupancy costs
Rent and real estate taxes 400,664 670,537 204,712 226,850 21,732 6,000 1,530,495 304,840 304,840 1,835,335
Utilities 21,147 55,107 9,865 15,763 101,882 28,398 28,398 130,280
Building maintenance and repairs 55,979 27,734 37,441 1,038 122,192 11,133 20,226 31,359 153,551
Others
Supplies 37,289 5,370 21,141 1,342 65,142 9,557 9,557 74,699
Telephone 29,468 63,996 17,159 13,075 455 124,153 37,270 37,270 161,423
Internet maintenance 550 550 17,499 17,499 18,049
Insurance 281,560 281,560 281,560
Transportation/travel related 31,765 11,562 23,944 40,397 900 108,568 5,509 5,509 114,077
Equipment purchase/rental 12,066 21,370 2,560 25,995 840 62,831 13,264 2,660 15,924 78,755
Printing/postage/subscriptions 24,344 14 299 419 25,076 14,125 17,434 31,559 56,635
Promotion/public relations/memberships 4,367 36,411 8,249 49,027 12,823 2,180 15,003 64,030
Memberships 8,725 8,725 18,405 18,405 27,130
Staff training/conferences/advertising 219 20,593 541 21,353 1,056 1,056 22,409
Interest and loan fees 78,428 78,428 78,428
Depreciation and amortization 456 5,666 6,122 5,383 5,383 11,505
Bad debt expense 48,901 48,901 89,923 89,923 138,824
Miscellaneous 11,832 11,832 40,490 40,490 52,322
Total expenses $ 6239040 $ 4,784,901 $ 3,331,948 $ 2,990,841 $ 465,026 $ 90,276 $ 17,902,032 $ 2,809,428 $ 51,963 $ 2,861,391 $ 20,763,423

See notes to financial statements.



CHIINESE-AMERICAN PLANNING COUNCIL, INC.

Statement of Cash Flows
For the year ended June 30, 2014

Cash flows from operating activities

Changes in net assets

Adjustments to reconcile changes in net assets to
net cash used in operating activities:

Depreciation and amortization

Change in grants and contracts receivable

Change in accounts receivable

Change in prepaid expenses and deposits

Change in custodial funds & other assets

Change in accounts and accrued expenses payable
Change in refundable advances and deferred revenue
Change in custodial funds liabilities

Change in other liabilities

Net cash provided by operating activities
Cash flows from investing activities
Net purchase of investments

Loans to related party
Purchase of fixed assets

Net cash (used in) investing activities

Cash flows from financing activities
Proceeds from line of credit

Net cash provided by financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents — beginning of year

Cash and cash equivalents total — end of year

See notes to financial statements.
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CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Financial Statements
June 30, 2014

Note 1  Organization

Chinese-American Planning Council, Inc. ("CPC") is a not-for-profit corporation organized
under the New York State not-for-profit corporation law. CPC’s mission is to serve the
Chinese-American, immigrant and low-income communities in New York City by providing
services, skills and resources towards economic self-sufficiency.

CPC is exempt from income taxes pursuant to Section 501(c)(3) of Internal Revenue
Code. Accordingly, no provision for federal and state income taxes has been recorded in
these financial statements.

Note 2 Summary of significant accounting policies

Basis of accounting. The financial statements of CPC have been prepared on the accrual
basis of accounting in accordance with accounting principles generally accepted in the
United States of America.

Financial statement presentation. The classification of net assets and related support,
revenue and expenses, is based on the existence or absence of donor-imposed restrictions.
CPC report its net assets under the following two classes:

Unrestricted — this class includes net assets resulting from unrestricted contributions and
from other resources not subject to donor-imposed restrictions.

Temporarily restricted — this class includes net assets resulting from contributions and
other inflows of assets whose use by the recipient is limited by donor-imposed stipulation
that either expire by passage of time or can be fulfilled and removed by actions taken
pursuant to those stipulations. When stipulations terminate or are fulfilled, the amounts
involved are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

Permanently restricted net assets - Consists of assets whose use by CPC is subject to donor-
imposed stipulations that the funds be maintained in perpetuity and only the interests earned
from the investment of such funds may be released from restriction and used in CPC's
operations.

Support and revenue. Grants and contributions are recorded as revenues when received, or
when amounts and collectability are known, and considered to be available for unrestricted use
unless specifically restricted by donors. Grants reimbursing expenditures are recognized as
support for the amount expended during the period. Amounts received prior to the time related
expenses were incurred are reflected as a liability to the funding source.

Property and equipment. Property and equipment are recorded at cost. Gifts and bequests are
carried at appraised or fair market value at the date of the gift, less accumulated depreciation.
Depreciation and amortization are computed on the straight-line method over the estimated useful
lives of the assets.



CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Financial Statements
June 30, 2014

Note 2  Summary of significant accounting policies — (continued)

Cash and cash equivalents. Included in cash and cash equivalents are short-term
investments in certificate of deposit and money market funds with original maturities of 90
days or less when purchased. The securities are carried at cost, which approximates fair
market value.

Endowment fund. CPC's endowment funds consist of three individual funds established for
a variety of purposes and is reported in the permanently restricted net assets. As required by
generally accepted accounting principles, net assets associated with endowment funds are
classified and reported based on the existence or absence of donor-imposed restrictions.

CPC's Board of Directors has interpreted the New York Prudent Management of Institutional
Funds Act ("NYPMIFA") as requiring the preservation of the fair value of the original gift as
of the gift date of the donor-restricted endowment funds in the absence of explicit donor
stipulations to the contrary. As a result of this interpretation, CPC classifies as permanently
restricted net assets (a) the original value of gift donated to the permanent endowment, (b)
the original value of subsequent gift to the permanent endowment, and (c) accumulations to
the permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund that is not classified in permanently restricted net assets is
classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by CPC in a manner consistent with the standard of prudence prescribed by
NYPMIFA.

In accordance with NYPMIFA, CPC considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: (1) the
duration and preservation of the various funds, (2) the purposes of the donor-restricted
endowment funds, (3) general economic conditions, (4) the possible effect of inflation and
deflation, (5) the expected total return from income and the appreciation of investments, (6)
other resources of CPC, and (7) CPC's investment policies.

Investment Return Objectives, Risk Parameters and Strategies. CPC had adopted investment
and spending policies, approved by the Board of Directors, for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
funds while also maintaining the purchasing power of those endowment assets over the long-
term. Accordingly, the investment process seeks to achieve an after cost total rate of return,
including investment income as well as capital appreciation, which exceeds the annual
distribution with acceptable levels of risk. Endowment assets are invested in a well-
diversified asset mix, which includes equity and debt securities, that is intended to result in a
consistent inflation-protected rate of return that has sufficient liquidity to make annual
distributions that satisfy the intent of the donor while growing the funds if possible.
Investment risk is measured in terms of the total endowment fund; investment assets and
allocation between asset classes and strategies are managed to not expose the fund to
unacceptable levels of risk.



CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Financial Statements
June 30, 2014

Note 2  Summary of significant accounting policies — (continued)

Endowment fund - (continued)

Spending Policy. CPC shall expend income and appreciation on the fund on a total return
basis in accordance with standards applicable under the New York State Not-for-Profit
Corporation Law and NYPMIFA at a percentage of total return deemed prudent by the board
while meeting the intent of the donor. In establishing this policy, CPC considered the long-
term expected return on its investment assets, the nature and duration of the individual
endowment funds, which must be maintained in perpetuity because of donor restrictions, and
the possible effects of inflation. CPC expects the current spending policy to allow its
endowment funds to grow at a nominal average rate of 5% annually. This is consistent with
CPC's objective to maintain the purchasing power of the endowment assets as well as to
provide additional real growth through investment return.

Use of estimates. The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires that management
make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Functional allocation of expenses. The costs of providing the various programs and other
activities have been summarized on a functional basis in the statement of activities and
changes in net assets. Accordingly, certain costs have been allocated among the programs
and supporting services.

Income taxes. CPC had no uncertain tax positions as June 30, 2014 in accordance with
Accounting Standards Codification (“ASC”) Topic 740, Income Taxes, which provides
standards for establishing and classifying any tax provision for uncertain tax positions.
CPC is no longer subject to federal or state and local income tax examinations by tax
authorities for the year ended June 30, 2011 and prior years.

Subsequent events. CPC has evaluated its financial statements for potential recognition
and disclosure, events and transactions that occurred subsequent to the date of the statement
of financial position through March 17, 2015, the date the financial statements were
available to be issued. CPC has determined that there are no subsequent events that require
additional recognition or disclosure in the financial statements.

Contributed Services and Property. Contributions of donated assets are recorded at their
fair values in the period received. Contributions of donated services that create or enhance
non-financial assets or that require specialized skills, that are provided by individuals
possessing those skills and would typically need to be purchased if not provided by donation,
are recorded at their fair values in the period services are provided. A substantial number of
volunteers have donated significant amounts of time to CPC's various program services;
however, these donated services are not reflected in the financial statements since they do not
meet the recognition criteria.



CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Financial Statements
June 30, 2014

Note 2  Summary of significant accounting policies — (continued)

Fair value measurements. CPC has adopted ASC 820 and its applicable amendments. ASC
820 defines fair value, establishes a framework for measuring fair value under generally
accepted accounting principles and enhances disclosure about fair value measurements. Fair
value is defined under ASC 820 as the exchange price that would be received for an asset or
paid to transfer a liability (an exit price) in the principal or most advantageous market for the
asset or liability in an orderly transaction between market participants on the measurement
date. Valuation techniques used to measure fair value under ASC 820 must maximize the use
of observable inputs and minimize the use of unobservable inputs. The standard describes how
to measure fair value based on a three-level hierarchy of inputs, of which the first two are
considered observable and the last unobservable.

Level 1: Quoted prices in active markets for identical assets or liabilities.

Level 2: Inputs other than Level 1 that are observable, either directly or indirectly, such as
quoted prices for similar assets or liabilities; quoted prices in markets that are not
active; or other inputs that are observable or can be corroborated by observable
market data for substantially the full term of the assets or liability.

Level 3: Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities.

Description 06/30/14 Level 1 Level 2 Level 3
CPC investment
Money market placements $ 414495 $ 414,495
Fixed Income 250,175 $ 250,175
Daily income fund 48,004 48,004
Subtotal for CPC investment 712,674 462,499 250,175
Custodial funds investment — Note 5
Certificates of deposit 2,199,789 2,199,789
Total $ 2912463 $ 462,499 $ 2,449,964

Investment income for the year ended June 30, 2014 was $14,399.

10



CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Financial Statements
June 30, 2014

Note 3 Cash and cash equivalents

Cash and cash equivalents consist of the following as of June 30, 2014:

Petty cash funds $ 6,592
Operating funds 571,588
Payroll funds 658,112
Total $ 1,236,292

Note 4 Grants and contracts receivable

Grants and contracts receivable consist of the following as of June 30, 2014:

Government grants $ 2,104,710
Private foundations 107,958
Total $ 2,212,668

Note 5 Custodial funds

Certain programs of CPC formed advisory committees to raise funds for related and specific
purposes. Disbursements from these funds must be authorized by their respective advisory
committees. CPC's role is to oversee that the disbursements are in accordance with CPC's by-
laws and the restrictions originally set forth by the committees.

As of June 30, 2014, the balances related to the custodial funds’ activities, which are included
in the accompanying financial statements, are as follows:

Cash and cash equivalents $ 775,898
Investments 2,199,789
Due from affiliates 199,060
Memorial plots 34,259
Total custodial funds $ 3,209,006

11



CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Financial Statements
June 30, 2014 and 2013

Note 6 Due from affiliates
CPC engaged with affiliated entities in transactions such as management fees charged by

CPC’s for it’s involvement on the affiliate’s operations as well as loans made to some of those
affiliates. As of June 30, 2014 the due from affiliates account balances were as follows:

Nan Shan Local Development Corporation $ 6,013,866
Chinese-American Planning Council Home Attendant Program, Inc. 1,893,914
Chinatown Planning Council Housing Development Fund Co., Inc. 634,463
CPC Tribeca Center, Inc. 48,000
Total $ 8,590,243

Note 7 Property and equipment

Estimated

life Amount
Leasehold improvements 5 years $ 206,148
Equipment 5 years 97,501
Furniture and fixtures 5 years 30,487
Vehicle 5 years 28,328
Total fixed assets 362,464
Less: accumulated depreciation and amortization ( 336,752)
Net fixed assets $ 25,712

Note 8 Accounts and accrued expenses payable

The account consists of the following as of June 30, 2014:
Vendor payables $ 424,372
Payroll and related taxes 1,127,013
Total $ 1,551,385

12



CHINESE-AMERICAN PLANNING COUNCIL, INC. AND AFFILIATES
Notes to Financial Statements
June 30, 2014

Note 9 Refundable advances and deferred revenue

The account consists of the following as of June 30, 2014:

From funding sources $ 37,491
From fee for service programs 149,833
Program escrow 2,104
Deferred revenue of Walkathon 27,082
Total $ 216,510

Note 10 Other liabilities
Other liabilities consist of the following:

Grants for Karen Liu Child Care Staff Development Fund

Contribution from Ong Family Foundation $ 113,750
Contribution from Lin and Susie Chen Foundation 58,000
Contribution from Allen B. Cohen’s donation 970
Subtotal 172,720
Other liabilities 921,206
Total $ 1,093,926

Note 11 Line of credit

CPC has a line of credit of $2,000,000 with a bank which expires on July 1, 2015. The line
of credit is renewable on a yearly basis. Borrowings under the line of credit bear interest at
prime rate (3.25% at June 30, 2014) plus 1.00%. All borrowings are collateralized by
substantially all assets of CPC.

CPC's credit agreement contains certain covenants that require, among other things,
maintenance of minimum tangible net worth of $3,500,000 at December 31, 2013; full
repayment to the Bank of all amounts outstanding respecting the facility for a period of 60
consecutive days in each year; and unencumbered deposits of $8,000,000 by CPC and it’s
affiliates at all times.

The outstanding balance on the line of credit was $2,000,000 at June 30, 2014. Interest
expense for the year ended June 30, 2014 was $73,844.

13



CHINESE-AMERICAN PLANNING COUNCIL, INC. AND AFFILIATES
Notes to Financial Statements
June 30, 2014

Note 12 Leases

CPC leases various facilities under operating leases expiring between the years 2012 and
2022. The minimum future lease payments are as follows:

Year ending June 30,

2015 $ 972,669

2016 816,781

2017 710,764

2018 572,000

2019 581,000
Thereafter 1,101,200
$ 4,754,414

In addition to the above commitments, CPC has agreed to a month to month billing for its
office space at 150 Elizabeth Street at a monthly rate of $23,405.

Note 13 Concentrations

A. Concentration of Credit Risk

Financial instruments which potentially subject CPC to a concentration of credit risk are cash
and cash equivalents accounts with major financial institutions in excess of FDIC insurance
limits. These financial institutions have strong credit ratings and management believes that
credit risk related to these accounts is minimal. As of June 30, 2014, CPC had a credit risk
exposure of $936,948.

B. Concentration of Revenue

CPC receives a substantial portion of its revenue from the U.S. Department of Health and
Human Services passed through NYC-ACS, the New York City Department for the Aging,
as well as from the U.S. Department of Labor passed through the NYC DYCD. If for any
reason these grantors discontinue funding, there is a risk that CPC will not be able to
continue operations and provide the services that it currently does.

Note 14 Contingent liabilities

Grants and revenues from services rendered are subject to audit by the government agencies.
In the past, CPC has been audited by the New York City Department of Youth and
Community Development (NYC DYCD), the New York City Administration for Children's
Services (NYC-ACS). Management indicated that there have been no reportable liabilities
brought to its attention, and that there exists no material liabilities outstanding at the current
time.

14



CHINESE-AMERICAN PLANNING COUNCIL, INC. AND AFFILIATES
Notes to Financial Statements
June 30, 2014

Note 15 Net assets

Board Designated Net Assets. In 2007 CPC Board designated $600,000 received for early
termination of a lease related to the Community Service program, for the costs to be incurred
in leasing and renovating a new property for the Community Service program and also to
cover for incremental rent expenses, in the event that the new location is to be leased at a
higher rate. Activities on this Board designated funds since 2017 are as follows:

Original designated amount $ 600,000
Cost incurred since 2007 ( 392,340)
Balance as of June 30, 2014 $ 207,660

Temporarily Restricted and Permanently Restricted Net Assets. Permanently restricted net
assets consist of endowment funds in the amount of $440,423 at June 30, 2014.

The composition of and changes in donor-restricted endowment net assets as of June 30,
2014 are as follows:

Total net
Temporarily Permanently endowment
restricted restricted assets

Endowment net assets, beginning of $ 16,193
year $ 440,423 $ 456,616
Contributions - - -
Interest and dividends 3,725 - 3,725
Net appreciation 991 - 991
Endowment net assets, end of year $ 20909 $ 440,423 $ 461,332

15



CHINESE-AMERICAN PLANNING COUNCIL, INC.

Schedule of Expenditures of Federal Awards
For the year ended June 30, 2014

Federal Pass-through
Federal grantor/pass-through grantor/ CFDA entity identifying Federal
program or cluster title number number  expenditures
U.S Department of Health and Human Services
Passed through the City of New York
Administration for Children’s Services
Child Care and Development Block Grant
Infant Toddler 93.575 C025204 $ 67,822
CCC&R 93.575 025197 1,217,304
1,285,126
Passed through the City of New York
Administration for Children’s Services
Social Service Block Grant
Asian Family Services 93.667 CT068-20120000279 447,106
Passed through the City of New York
Department for the Aging
Social Services Block Grant
NY Chinatown Senior Center 93.667 20131408801 76,813
Project Open Door 93.667 20131409441 337,113
Queens Senior Citizen Center 93.667 20131408800 96,664
510,590
957,696
Passed through the City of New York
Department for the Aging
Centers for Medicare and Medicaid Services (CMS) Research
Demonstrations and Evaluations
Medicare Outreach Program
10/01/13-03/31/14 93.779 20141409792 5,000
5,000
Passed through Metropolitan Council on Jewish Poverty
Children’s Health Insurance Program
MCJP Child/Family Health Plus (B)
07/01/13-12/31/13 93.767 N/A 18,914
Passed through Structured Employment Economic Development Corp.
Children’s Health Plus Program
New York IPA/Navigator Program 93.767 N/A 1,524
20,438
Passed through the New York Department of State
Community Services Block Grant
Office for New Americans (Manhattan) 93.569 C1000121 104,202

The accompanying notes are an integral part of this schedule.
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CHINESE-AMERICAN PLANNING COUNCIL, INC.
Schedule of Expenditures of Federal Awards
For the year ended June 30, 2014

Federal Pass-through
Federal grantor/pass-through grantor/ CFDA entity identifying Federal
program or cluster title number number  expenditures
U.S Department of Health and Human Services
Passed through Korean Community Services of Metropolitan NY
Community Services Block Grant
Office for New Americans (Queens) 93.569 N/A $ 31,071
Passed through the City of New York
Department of Youth and Community Development
Community Services Block Grant
NDA Queens 93.569 840700A 71,560
NDA Manhattan 93.569 830301A 60,056
131,616
266,889
Passed through New York State
Office of Children and Family Services
Temporary Assistance for Needy Families
Silver Grant and Settlement House 93.558 C026077 44,596
44,596
Passed through the City of New York
Department for the Aging
Aging Cluster
Special Programs for the Aging, Title Il1, Part B - Grants for
Supportive Services and Senior Centers
Queens Senior Citizens Center 93.044 20131408800 8,177
NY Chinatown Senior Center 93.044 20131408801 5,532
Project Open Door 93.044 20131409441 15,370
Special programs for the Aging - Title I, Part C
Nutrition Services
NY Chinatown Senior Center 93.045 20131408801 122,018
Project Open Door 93.045 20131409441 27,420
Queens Senior Center 93.045 20131408800 28,242
Nutrition Services Incentive Program
NY Chinatown Senior Center 93.053 20131408801 50,724
Project Open Door 93.053 20131409441 53,563
Queens Senior Citizens Center 93.053 20131408800 29,821
Total Aging Cluster 340,867
Passed through Structured Employment Economic Development Corp.
State Planning and Establishment Grants for the Affordable Care Act
(ACA)’s Exchanges
New York IPA/Navigator Program 93.525 N/A 36,921
Medical Assistance Program
New York IPA/Navigator Program 93.778 N/A 21,768
Total for US Department of Health and Human Services 2,979,301

The accompanying notes are an integral part of this schedule.
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CHINESE-AMERICAN PLANNING COUNCIL, INC.

Schedule of Expenditures of Federal Awards
For the year ended June 30, 2014

Federal Pass-through
Federal grantor/pass-through grantor/ CFDA entity identifying Federal
program or cluster title number number  expenditures
U.S. Department of Justice
Passed through the New York State
Division of Criminal Justice Services
Edward Byrne Memorial Justice Assistance
Grant Program
07/01/13-12/31/13 16.738 C632686 $ 53,575
Total for US Department of Justice 53,575
U.S. Department of Labor
Passed through the City of New York
Department of Youth and Community Development
WIA Cluster
WIA Youth Activities
OST High School Queens
09/1/12-8/31/13 Extended (07/01/13-08/31/14) 17.259 20131407060 12,155
09/1/11-6/30/12 Extended (07/01/13-08/31/13) 17.259 20100011367 1,137
09/01/13-06/30/14 17.259 20131407060 92,820
Passed through the City of New York
Department of Youth and Community Development
WIA Cluster
OST High School Queens
09/1/12-8/31/13 Extended (07/01/13-08/31/14) 17.259 20131407147 20,487
09/1/11-6/30/12 Extended (07/01/13-08/31/13) 17.259 20100011114 966
09/01/13-06/30/14 17.259 20131407147 119,311
Total WIA Cluster 246,876
Passed through the Research Foundation of CUNY
Trade Adjustment Assistance Community College and Career Taking
Grants 17.245 49245-B 37,842
Passed through the Senior Service America, Inc.
Senior Community Service Employment Program 17.235 139 1,032,053
Total for US Department of Labor 1,316,771

The accompanying notes are an integral part of this schedule.
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CHINESE-AMERICAN PLANNING COUNCIL, INC.
Schedule of Expenditures of Federal Awards
For the year ended June 30, 2014

Federal Pass-through
Federal grantor/pass-through grantor/ CFDA entity identifying Federal
program or cluster title number number  expenditures
U.S. Department of Agriculture (USDA)
Passed through the Hunger Solutions New York
State Administrative Matching Grants for the Supplemental Nutrition
Assistance Program
Nutrition Outreach and Education Program 10.561 021045 $ 80,599
Passed through the State of New York Department of Health
Child and Adult Care Food Program
07/01/13-09/30/13 10.558 03111 154,715
10/01/13-06/30/14 10.558 03111 292,028
446,743
Total for US Department of Agriculture 527,342
Total Federal Expenditures $ 4,876,989

The accompanying notes are an integral part of this schedule.
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CHINESE-AMERICAN PLANNING COUNCIL, INC.
Notes to Schedule of Expenditures of Federal Awards
June 30, 2014

Note 1  Basis of presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the
federal grant activity of Chinese-American Planning Council, Inc. (“*CPC”) under programs of
the federal government for the year ended June 30, 2014. The information in this schedule is
presented in accordance with the requirements of the Office of Management and Budget
(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Because the schedule presents only a selected portion of the operations of CPC, it is not
intended to and does not present the financial position, changes in net assets or cash flows of
CPC.

Note 2 Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in OMB Circular A-122,
Cost Principles for Non-Profit Organizations, wherein certain types of expenditures are not
allowable or are limited as to reimbursements. Negative amounts shown on the Schedule
represent adjustments or credits made in the normal course of business to amounts reported as
expenditures in prior years. Pass-through entity identifying numbers are presented where
available.

Note 3  Sub-recipients

Of the Federal Award expenditures presented in the schedules, Chinese-American Planning
Council, Inc. provided federal awards to sub-recipients as follow:

Amount provided to
CFDA# Program name sub-recipients
None
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N. CHENG & CO., P.C.
Certified Public Accountants

40 Exchange Place

Suite 1206

New York, New York 10005
Voice (212) 785.0100

Fax (212) 785.9168
www . ncheng.com

Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Independent Auditor’s Report

To the Board of Directors
Chinese-American Planning Council, Inc.
New York, New York

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial
statements of Chinese-American Planning Council, Inc. (“CPC”), which comprise the statement
of financial position as of June 30, 2014, and the related statements of activities and cash flows
for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated March 17, 2015.

Internal control over financial reporting

In planning and performing our audit, we considered CPC's internal control over financial
reporting to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of CPC's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of CPC's internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above. However, material
weaknesses may exist that have not been identified.

Compliance and other matters

As part of obtaining reasonable assurance about CPC's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the CPC’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Audit Standards in considering the CPC’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Nahe +4.,0.C

New York, New York
March 17, 2015
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N. CHENG & CO., P.C.
Certified Public Accountants

40 Exchange Place

Suite 1206

New York, New York 10005
Voice (212) 785.0100

Fax (212) 785.9168
www . ncheng.com

Report on Compliance For Each Major Federal Program; Report on Internal Control
Over Compliance; and Report on Schedule of Expenditures of Federal Awards Required
by OMB Circular A-133

Independent Auditor’s Report

To the Board of Directors
Chinese-American Planning Council, Inc.
New York, New York

Report on Compliance for Each Major Federal Program

We have audited Chinese-American Planning Council, Inc.'s (“CPC”) compliance with the
types of compliance requirements described in the OMB Circular A-133 Compliance
Supplement that could have a direct and material effect on each of CPC's major federal
programs for the year ended June 30, 2014. CPC's major federal programs are identified in the
summary of auditors' results section of the accompanying schedule of findings and questioned
costs.

Management’s responsibility
Management is responsible for compliance with requirements of laws, regulations, contracts,
and grants applicable to its federal program.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the CPC's major federal
programs based on our audit of types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about CPC's compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of CPC's
compliance with those requirements.

Opinion on Each Major Federal Program

In our opinion, CPC complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2014.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required
to be reported in accordance with OMB Circular A-133 and which are described in the
accompanying schedule of findings and questioned costs as items 13-01. Our opinion on each
major federal program is not modified with respect to these matters.

The CPC’s responses to the noncompliance findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. The CPC’s responses were not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the responses.

Report on Internal Control Over Compliance

Management of CPC is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered CPC’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of CPC’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is
a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

Report on schedule of expenditures of federal awards required by OMB Circular A-133

We have audited the financial statements of CPC as of and for the year ended June 30, 2014, and
have issued our report thereon dated March 17, 2015, which contained an unmodified opinion on
those financial statements. Our audit was conducted for the purpose of forming an opinion on
the financial statements as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by OMB Circular A-133 and
is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures
of federal awards is fairly stated in all material respects in relation to the financial statements as

a whole.

New York, New York
March 17, 2015
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CHINESE-AMERICAN PLANNING COUNCIL, INC.

Schedule of Findings and Questioned Costs
For the year ended June 30, 2014

Section | — Summary of Auditor’s Results

Financial Statements

The type of auditors’ report issued: Unmodified

Internal control over financial reporting:
Material weakness/(es) identified? __yes v no
Significant deficiency/(ies) identified? ___yes _ ¥ none reported

Noncompliance material to financial
statements noted? __yes v no

Federal Awards
Internal control over major programs:

Material weakness(es) identified? __yes v no
Significant deficiency(ies) identified that are
not considered to be material weaknesses? ___yes _v' _none reported

Type of auditor’s report issued on compliance
for major federal programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with Section 510(a) of OMB Circular A-133? _ yes _ v’ no

Identification of major federal programs:

CEDA Number(s) Name of Federal Program or Cluster
17.235 Senior Community Service Employment Program
93.569 Community Services Block Grant

Dollar threshold used to distinguish between
Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? _v'yes __no
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CHINESE-AMERICAN PLANNING COUNCIL, INC.
Schedule of Findings and Questioned Costs
For the year ended June 30, 2014

Section Il — Financial Statements Findings

None

Section I11 - Federal Awards Findings and Questioned Costs

None
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